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1. The Amaerican Friends of Russiag Freedom (AFRF) war formed

in 1951, and has basn active in Eurepe in asvisting, feeding, rehabili-
and resettling now refugees from the USSR, including the oper-

ation of two barracks in Munich, It is alae active in the United States
in resettiement of Soviet refugees, The AFRF recelvas funds for its
European activities from the United States Escapee Program (USEP),
and has frequently requested additions) support from the Agency, the
American Committes for Liberation from Belshevism, and from
private foundations,

2. In May 1952, Mr. Dulles requested that the imerican Cemmittee
continue the subsidization it had been granting since June of 1951 to
AFRF until the Departmant of Stats voached a decision as to the organi-
sations through which it would distribute USEP funds (thea PEP). The
subsidy contimued untll February 1933, Additionally, In Janaary 1983
2 loan was grasted to AFRF ia the amount of approximately $13, 600
for the cemstruction of 3 barracks, funds for which were to be received
too late from USEP, & was the understanding that the loan would be
repaid from USEF funds the fellowing menth; bowever, when the {unds
ware recaivad they were placed in the AFRF ravalving fusd for sparatisnal
use, In the intervening two years, oaly token repayments have been
mada, but requents for additional funds have coatinued and have been
refused both by the American Committce and the Agency.
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3. It is our view that no further funds should be granted the AFRF
%y the Agency directly er through the American Committes. The AFRF
ts & ru’hr recipient of USEP funds and can and should be overtly
supported. It is our understanding that such welfare activities, although
hensficial to our covert programs, are not to he covertly supported.
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